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RUBBER/RUBBER PURCHASING/RUBBER CENTER/FEASIBILITY

The objectives of a feasibility of the rubber purchasing center establishment in
Bankruod district, Buriram; 1) to investigate the current situation in the market which
relates to demand of the agriculturists, market competition and the operation of the
rubber business; 2) to gather information about the costs and benefits from the rubber
business; and 3) to summarize the information to be guidelines for starting a rubber
business in the rubber products industry.

Both secondary and primary data sources are used in this research by using the
interviews and questionnaires, 3 and 300 respectively for stores purchasing rubber.
The results find that the product market and the related rubber industry is high
growth. Due to the high price of energy, synthetic rubber has a high cost and the
industry has switched to use natural rubber and finally the rubber has a higher price.

If the rubber purchasing center was established in Bankruod district, Buriram,
the agriculturists would supply 98.33%. The result of the cost and benefits analysis
showed that the investment in the establishment of a rubber purchasing center in
Bankruod District, Buriram was 6,660,000 bath, net present value was 3,206,691 bath,
benefit cost ratio was 1.006, internal rate of return was 35.03%, pay back period was

2 years 11 months 29 days, and it was possible to investment. The results of the other



analysis showed in the same way that If income was reduced by 5%, the cost of goods
sold increased by 5% net present value would be 2,179,932 bath, benefit cost ratio
would be 1.004, internal rate of return would be 27.33% and pay back period would
be 2 years 11 months 29 days and if the income reduced by 10%, the cost of goods
sold would increase by 10%, net present value would be 1,153,171 bath, benefit cost
ratio would be 1.002, internal rate of return would be 19.38% and pay back period

would be 3 years 11 months 29 days.
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