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The objectives of the research were to analyze the equilibrium relationship and
the integrated relationship between tourism, exchange rate, and economic
development of Thailand. By allowing the number of foreign tourists, the exchange
rate (Baht per US dollar), and Gross Domestic Product to be a proxy for the factors of
tourism, exchange rate, and economic development of Thailand, which was a time-
series data of 44 quarters from 2007 to 2017 and using quantitative analysis methods
in the econometric models.

The study found that the tourism, exchange rate, and economic development
of Thailand have a long-run equilibrium relationship between the factors. The factor
of economic development increasing or decreasing by 1 percent, resulting in tourism
changing in the same direction by 38.46 percent. When the exchange rate increased or
decreased by 1 percent, the tourism changed in the same direction by 10.08 percent.
Additionally, the time trends have an opposite effect on tourism at 0.46 percent.
Moreover, the analysis of the integrated relationship between the three factors found

that there was a uni-directional relationship from the economic development of



Thailand to the tourism, which was the economic development that affected the

tourism factor only.
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