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TAKERNGSAK CHAICHAN : WORKING CAPITAL MANAGEMENT
POLICY, WORKING CAPITAL MANAGEMENT AND PROFITABILITY
OF LISTED COMPANIES IN STOCK EXCHANGE OF THAILAND (SET)
AND MARKET OF ALTERNATIVE INVESTMENT (mai). THESIS ADVISOR :

ASST.PROF.SAREEYA WICHITSATHIAN, Ph.D., 191 PP.

WORKING CAPITAL MANAGEMENT POLICY / WORKING CAPITAL

MANAGEMENT / PROFITABILITY

The objective of this research was to study the relationship between working
capital management policy, working capital management and profitability. The
samples used in the study were 493 companies listed on the Stock Exchange of
Thailand (SET) and the Market for Alternative Investment (MAI), excluding financial
business industry groups. The secondary data collected between 2013 to 2017 were
analyzed using descriptive statistics and inferential statistics. The data analysis was
conducted as follows: 1) K-means clustering algorithm was used to divide company
groups into 3 types based on the type of working capital management policy; 2)
Simple regression analysis was used to study the relationship between the components
of working capital management policies, components of working capital management
and the composition of profitability; and 3) Structural equation models were used to
study the relationship of capital management policy, working capital management and
the ability to make profit together into a system. Independent variables consisted of

working capital management policy, working capital management and profitability.



The results showed that k-means clustering algorithm was able to divide
company groups covering all 3 forms according to the policies used. Most of both
company groups in the stock market chose to use conservative and moderate policies.
Overall, the components of working capital management policies including working
capital investment and working capital financing as well as components of working
capital management including average collection period, average inventory period,
average payable period and cash conversion cycle. All of those were related to the
composition of profitability, both with Gross Operating Profit and Return on Assets.
The structural equation modeling of capital management policies, working capital
management, and profitability was valid and well fitted to empirical data, as presented
in the consistency index as follows: x2/df =1.720, CFI =0.991, TLI =0.974, RMSEA
=0.038, SRMR = 0.030. It was found that working capital management policies had
a direct positive effect on profitability while working capital management had a direct
negative effect on profitability with the effect size of 0.369 and -0.374 respectively.
Working capital management policy had an indirect effect on the profitability through

working capital management but it was not statistically significant.
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