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The purpose of this study was to study the general situation and financial
performance measurement of small and medium enterprises (SMEs) in Thailand. This
study applied Multiple Regression Analysis to test variables related to financial
performance of SMEs. For the development of this method, secondary data from the
period 2002 to 2006 was drawn in terms of financial ratios from the financial

statements of 322 SMEs, registered at the Department of Business Development,

Ministry of Commerce.

Through Multiple Regression Analysis, it showed that small and medium
enterprises had, over all, financial ratio related to financial performance more than
other variables, i.e., cash return on sales ratio in 2002; however, Multiple Coefficient

of Determination (R% can explain 50.8% of the financial performance of SMEs; that

small and medium enterprises in service had financial ratio related to financial
performance more than other variables, i.e., net profit margin in 2003, and this ratio
can explain 53.9% of the financial performance of SMEs; that small and medium
enterprises in production had financial ratio related to financial performance more than
other variables, i.e., net profit margin in 2003, and this ratio can explain 68% of the
financial performance of SMEs; that small and medium enterprises in commerce had

financial ratio related to financial performance more than other variables, i.e., total
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debt ratio in 2005, and this ratio can explain 64.5% of the financial performance of
SMEs; that medium enterprises had financial ratio related to finanecial performance
more than other variables, i.e.. return on asset in 2005. and this ratio can explain 99%
of the financial performance of SMEs: and finally that small enterprises had financial
ratio related to linancial performance more than other variables, i.e., cash retun on
sales ratio in 2004, and this ratio can explain 62.7% of the financial performance of
SMEs. In summary, different types and different sizes of SMEs were related to

different types of financial performance.
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